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FEDERALE ELECYION COMMISSION RO}-3
WASHINGTEIN, 1.0 20463

Ocrpber 1), 2HK2

Mrs. Elizabeth Smith, Treasurer
The Madison Project Inc.

P.O. Box 100

Centreville, VA 20132

vi Tdentification Number;  C00298004
¢ Reference: Amended April Quarterly Report (1/1/02-3/31102), received 7712402

Dear Mrs. Smith:

- On September 18, 202 you were aolified that a review of the above-referenced
o report{s) raized questions as fo specific contributions and/or expenditures, and the
reporting of certain information required by the Federal Election Campaign Act.

vour October 2, 2002 response is incomplete because you have not provided all
the requested information. For thig response 10 be considetsd adequate, fhe following

information is stil] required

Your report discloses 8 transfer(s) for “Cverhead Expeunses™ 0 ihe
Wsdison Project State Account which appears to be a non-federal accomumnt
of vour comminee. Please be advised, committees that make disbursements
in connection with federsl and non-federal elections and have established
separate federal and non-federal accounts tnust allocate their expenses
pursvant to 11 CFR §§586.5 and 106.4.

Further, 11 CFR §§106.5 and 106.6 prohibits a commmittes’s faderal account
Ffrom reimbursing its non-federsl account for shared allocable expenses.
Also. the mon-fodersl account is prohibited from paying the federal
account's share of these expenses. These types of shaved costs must be paid
according to the allocation ratie derived from the approptiate method on
Schednle HI.

Tf the transfer(s) in question was incempletely or incorrectly disclosed, you
should amend your original tepert with clantying nformation. 1F your
non-federal account has paid any expendinares which should have been




5

. mr -— n
B LT -
ved gt a7

"r'r. -

T =T
HiH

»
uE

220377525

THE MADISON PROJECT INC.
PAGE 2

ailocaed, you are advised to correct any won-compliance with 11 CFR
§106.5 and 106.6 and establish procedutes to insure future compliance with
atlocaion reulations,

Although the Commission mey take further legal action regarding this
tmproper allocation activity, your prompt action witl be taken into
considerurion.

Line 23 of the Deteiled Summary Page of your report discloses a total of
$10.473 in contributions made to federal candidates/committees. The sum
of the entries itemized on Schednte B, however, indicates the total 1o be
$10,985. Please amend your report to clarify the discrepangy.

_Rehedules A and I of your report discluse your cominittee has received
apparent sarmarked contributions for several federal candidates, Plemse be
advised if the contributions passed throngh your comutrilles’s acoount, then
5 notation fust be made which states tlds and each wwust be iemized on
Schedules A and B, regardless of the gmount  However, if the earmarked
contributions were forwarded in the form of the contributor’s check, then a
sotefion must be mede which states this and they should he disglosed as
MEM} entrice on Schedules A and B. For disclosure purposes, the nane
and tnailing address for each contributor must be provided and where the
contcbution exceeds $200, the individual's occupation and nams of
employer must also be itemized. 11 CFER. §110.6{(c}{13iv} Pleass amend
your report accordingly and provide the amitied schedule(s).

An adequate response must be recerved at the Commiszion by October 30, 2002,
Adequate responses received on or before this date will be tmken ineo consideration w
detzrmining, whether audit sction will be initiaied. Hequests for extensions for time ir
which o respond will not be considered. Failue fo provide an adequate response by
thiz date may result in an audit of the commities. Failure to comply with the provisions
of the Act may atso resuli in an enforcement action apatnst the commities. ANy response
submitted by vour conmwitice will te placed on the public record and will be considered

by the Commission prior to taking enforcement ACELON.

Electromic_filers must file amendments (to inglede statements, designations_and
reporis) in &n electromic formnat and must submit am amended report in its entiretv, Tather
than fust those portions of the report that are heing amended. 1f you have any questions

regarding this mateer, please contact Antoinetts Eitchen on our joll-free number, (BH]}
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424-0530 {at the prompt press 1, then press 2 to reach the Reperts Aunlysis Drivision), our
lecal number is (202 6941130,

Siacersly,
"f:srf%J 40 SBL
Johm T3 Gibson
- Assistant Staff [hreetor
5 271 Repors Analysis Division
I';.
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